
Lincoln Property Company 1

Net Absorption  
(SF)

-205 K 
per year

Deliveries 
(SF)

 1.1 M 
per year

Leasing 
Activity (SF)

8.9 M 
per year

Inventory (SF) 159.4M

Direct Vacancy 16.8%

Total Vacancy 17.6%

YTD 2025 
Absorption (SF)

77 K

YTD 2025  
Leasing Activity (SF)

784 K

Under Construction 
(SF)

-

Pre-Leased -

Deliveries (SF) -

2015 $50.52

2024 $53.51

YTD 2025 $54.35

Market Stats  
YTD Q1 2025

10 Year Averages  
2015-2024

Asking Rental Rates 
(Full Service / PSF)
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Midway through Q1 2025 the direct vacancy rate in 
the Washington, D.C. market decreased to 16.8%, 
down from 17.0% at the end of Q4 2024, while the 
total vacancy rate decreased to 17.6%, down from 
18.0% at the end of Q4 2024.

Washington, D.C. recorded 77,389 square feet of net absorption quarter-to-
date. Tenants contributing to the positive net absorption included International 
Research & Exchange moving in 32,899 square feet at 1350 Eye Street, NW and 
American Enterprise Institute moving into 27,581 square feet at 11 Dupont Circle, 
NW.

A total of 784,150 square feet has leased in Q1 2025, so far. Tenants executing 
leases this quarter included Freshfields signing for 117,000 square feet at 1100 
15th Street, NW, AT&T signing for 95,904 square feet at 725 13th Street, NW, and 
Page Sutherland Page signing a 67,710-square-foot lease at 2101 L Street, NW.

There has been two sale transactions in Q1 2025, so far, totaling $157,800,000. 
725 13th Street, NW sold to Reign Capital from AT&T for $112.3 M ($1,171 psf) in 
a Sale Lease-Back and 2440 M Street, NW sold to Evergreen Medical & Bain 
Capital from Harrison Street for $45.5 M ($252 psf). 

In addition to 600 Fifth being under renovation, 725 12th Street, NW will be 
demolished and redeveloped into a new 320,000-square-foot trophy asset. This 
future building is currently 47% pre-leased to McDermott and is expected to 
deliver in late 2028.

Mid-Q1 2025

Office Market Spotlight
Washington, D.C. 
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